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SJT and Royalty Trusts 
Estimated Distributions Jump 
 
Summary and Recommendation 
 
Rising futures prices for natural gas and oil, as well as our forward roll of the next twelve 
months reference to the period ending September 30, 2013, drive estimated distributions 
up sharply for Bottom Line Cash Payers -- Contrarian Buy San Juan Basin Royalty 
Trust (SJT), Hugoton Royalty Trust (HGT) and Mesa Royalty Trust (MTR) (see 
charts Quarterly Distributions on page 2).  Stock prices have gone down in reaction to 
low current monthly distributions and, in our opinion, have not rebounded yet to reflect 
higher future monthly payouts.  To illustrate the dynamics further, we print our quarterly 
models for the three trusts as well as for the remaining four -- Sabine Royalty Trust 
(SBR), Cross Timbers Royalty Trust (CRT), Enduro Royalty Trust (NDRO) and 
Permian Basin Royalty Trust (PBT).  Since trustees may not know and do not provide 
guidance, the projections may be more useful in showing the interrelationships of 
important variables than in providing a precise estimate of future payout.  Among the 
more difficult variables to anticipate are drilling expenditures deducted from bottom line 
payouts, natural gas liquids prices and the timing of cash receipts and payments.  Yet, the 
direction is already assured in the near months because declarations of monthly 
distributions can be two to five months behind real time.  Seeing that real-time oil and 
gas prices are advancing, we can confidently expect distributions to rise generally. 
 
Though McDep Ratios have moved to higher levels for leading stocks, lower ratios 
prevail in the regular weekly tables (see Tables ISC-1 through ISC-2 on pages 10-11).  
Unlevered cash flow multiples (EV/Ebitda) are reasonable or low (see Table ISC-3 on 
page 12).   
 
Kurt H. Wulff, CFA 
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Disclaimer:  This analysis was prepared by Kurt Wulff, Manager of McDep LLC.  The firm used sources 
and data believed to be reliable, but makes no representation as to their accuracy or completeness.  This 
analysis is intended for informational purposes and is not a solicitation to buy or sell a security.  Past 
performance is no guarantee of future results. 
 
McDep or its employees may take positions in stocks the firm covers for research purposes.    No trades in 
a subject stock shall be made within a week before or after a change in recommendation. 
 
Certification:  I, Kurt H. Wulff, certify that the views expressed in this research analysis accurately reflect 
my personal views about the subject securities and issuers.  No part of my compensation was, is, or will be 
directly or indirectly related to the specific recommendations or views contained in this research analysis. 
  
Research Methodology/Ratings Description:  McDep LLC is an independent research originator focused 
on oil and gas stocks exclusively.  The firm applies the forty years of experience of its analyst to estimate a 
present value of the oil and gas resources and other businesses of covered companies.  That value is 
compared with a company’s stock market capitalization and debt.  Stocks with low market cap and debt 
relative to present value tend to outperform stocks with high market cap and debt relative to present value.  
Buy recommendations are expected to deliver a total return better than 7% per year above inflation.  Hold 
recommendations assume the attributes of the underlying business are reflected in the current price of the 
stock.  Sell recommendations are expected to deliver a total return less than inflation.  


